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VIII.   Conclusion.

From the preceding survey it appears tliat the Hinted
States are slowly advancing to a more rational and harmoni-
ous system. The tendency of legislation and of judicial
interpretation in the most progressive states is toward the
following plan, which, although not yet completely realized
in all its features in any one state, is in accord with sound
economic principles :

1.   Corporations should be taxed separately and on dif-
ferent principles from individuals.

2.   Corporations  should be  taxed locally on their real
estate only.

3.   Corporations should be taxed for state purposes on
their earnings, or on their capital and loans.

4.   Only  so much  of  total  earnings  or  capital   should
be  taxed as is actually received or employed within the
state.    In the case of transportation companies, a convenient
and fairly accurate test is mileage.

5.   Where capital and loans ure taxed, the residence of
the shareholder or bondholder should be immaterial.

6.   There should be no distinction between domes!ie and
foreign corporations.    Each should be taxed for its business
done or capital employed within the state.

7.   If corporations are taxed on their property, property
beyond the state should be exempt.

8.   If corporations are taxed on their capital stock, they
should not be taxed again on their property.

9.   Where the corporate stock or property is taxed, the
shareholder   should   be  exempt.     If   corporate  loans  are
taxed, the bondholder should be exempt.

10.   Where the corporation and the shareholder or bond-
holder are residents of  different states, the tax should be
divided between the states by interstate agreements.

11.   An additional tux should  he levied on corporations
which have through natural, legal or economic forces become
monopolistic enterprises.